
  
Enterprise Funds 

(fund nos. 4**) 
 
 
 

Enterprise Funds may be used to report any activity for which a fee is charged to external users 
for goods or services. Enterprise funds are required for any activity whose principal revenue 
sources meet any of the following criteria:  
 

• Debt backed solely by a pledge of the net revenues from fees and charges.  
 

• Legal requirement to recover cost.  
o An enterprise fund is required to be used if the cost of providing services for an 

activity including capital costs (such as depreciation or debt service) must be 
legally recovered through fees or charges.  

 
• Policy decision to recover cost.  

o It is necessary to use an enterprise fund if the government’s policy is to establish 
activity fees or charges designed to recover the cost, including capital costs (such 
as depreciation or debt service). 

 


